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Letter of Intent on Investment Cooperation

 
 
 

Between  

 
Arkansas Economic Development Commission

 
 

and 
 

Shandong Sun Paper Industry Joint Stock Co., Ltd.

 
 

     



 
STATEMENT OF PURPOSE  

 
The Arkansas Economic Development Commission of the State of Arkansas (AEDC)
and Shandong Sun Paper Industry Joint Stock Co., Ltd. (Sun Paper) (hereinafter both
referred to as the “Participants”) hereby affirm mutual intention to study the
feasibility of Sun Paper’s investment in Arkansas.

(AEDC) ( “
”)

 
OBJECTIVE   

 
The objective of this Letter of Intent is to identify and define the mutual intent
between Sun Paper and AEDC with regard to study the feasibility of building a pulp
mill in the State of Arkansas; and the State of Arkansas hosting Sun Paper for its first
North American operation.

AEDC

 
SCOPE OF EFFORT 

 
Sun Paper agrees to use its best efforts to achieve the following timeline regarding the
study of the feasibility of a pulp mill project in the State of Arkansas. Sun Paper also
agrees to hire the necessary third parties to achieve the milestones below

 :

 
Site selection – by May 1st, 2016       --- 2016 5 1

 
Pre-Engineering – after May 1st, 2016     ---   2016 5 1

 
Environmental Permit – after May 1st, 2016  --- 2016 5 1

 
Intermodal Railroad Facility Study – TBD, pending retaining Railroad Engineering
Firm

 –  
 
Electrical Connectivity Study – TBD, depending on MISO and Entergy schedule; at
nearest possible intake opportunity for Connectivity Study

 --- MISO Entergy

 



 
Finalize State Incentives – by May 1st, 2016   --- 2016

5 1

 
Soil Boring Report – by March 1st, 2016 --- 2016 3 1

 
Accountants – by December 31st, 2015 --- 2015 12 31

 
Legal Representation – by December 31st,2015  --- 2015 12

31

 
The achievement of the timeline is pending the following commitment from the State
of Arkansas   

 
-- continued support of the AEDC and successful conclusion, to the satisfaction of

Sun Paper and its investment partners, regarding negotiation of incentives,
discussion with other public agencies, and other open items related to the project’s
success.

-- AEDC 

 
COLLABORATIVE PROCESS
The AEDC function is as an ombudsman to Shandong Sun Paper. As a state
government agency, the AEDC functions within the statutory and financial parameters
established by state law and the Arkansas General Assembly. Shandong Sun Paper
understands that the AEDC cannot function as a proxy or consultant to Shandong Sun
Paper.

AEDC AEDC
AEDC

 
 
 
 
 
 
 
 
 
 



 
 
 
 
Signed in two copies on the twentieth day of November 2015.

2015 11 20

 
_____________________________ ​ ​    _____________________________
Mike Preston                                   Li Hongxin
Executive Director                         Chairman 

 
Arkansas Economic Development Commission   Shandong Sun Paper Industry Joint Stock
Co., Ltd

                      

 
United State of America                   People’s Republic of China

                           

 
 
 
Witness 

 
                                     _____________________________

 
Asa Hutchinson                          Guo Shuqing 

 
Governor of Arkansas                     Governor of Shandong Province

                           

 
United States of America                  People’s Republic of China
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